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Alexander Medvedev (seated)

Alexander Medvedev has been the
Chairman of the Board of Directors of
Gazprom Marketing & Trading since 2004.

In 2005 he was appointed Deputy
Chairman of Gazprom’s Management
Committee, Director General of OOO
Gazprom Export. Previously he was the
Director of Donau-Bank AG, Austria,
Director of IMAG Investment Management
& Advisory Group GmbH, Austria and
Director General of Gazexport, Member of
Gazprom’s Management Committee,
Moscow.

Mr Medvedev graduated from the
Moscow Physics and Technology Institute
with a PhD in Economics in 1978.

He holds the following honorary degrees
and titles: Acting Member of the
International Academy of Investments and
Construction Economics; Employee of the
Foreign Economic Relations Department
of the Moscow Institute for Global
Economy and Foreign Relations Research
of the USSR Academy of Sciences; Senior
Researcher, Acting Leader of the Group,
Secretary for the Complex Program of
Scientific and Technological Progress
(USSR Academy of Sciences), Moscow.

From left to right standing:
Andrey Mikhalev

Andrey Mikhalev has been the Managing
Director of Gazprom Marketing & Trading
since 1999. His team supports Gazprom’s
growth strategy in liberalising markets.

Prior to this, Andrey was employed

in Moscow by Gazprom Export as

Deputy Head of Business Development.
He has also worked in Turkey and
Sweden. During his early career, he
worked in several Russian government
departments including a front office
management group trading chemicals and
fertilizers. Andrey graduated from Moscow
University of Gas and Oil, and holds a
postgraduate degree from the All-Union
Academy of Foreign Trade, Moscow.

Vitaly Vasiliev

Vitaly Vasiliev has been the Chief
Executive Officer of Gazprom Marketing &
Trading since 2004. He is responsible for
the strategic development of the company
in line with Gazprom'’s global strategy.

Vitaly’s wide-ranging business experience
includes working in a variety of roles for
Gazprom Export and Gazprom. Vitaly
specialised in International Economics at
the Moscow State Institute of International
Relations and in 2003 completed an MSc.
in Management at Stanford Graduate
School of Business in the USA.

Hans-Joachim Gornig

Hans-Joachim Gornig has been on the
Board of Directors of Gazprom Marketing
& Trading since 2004.

Mr Gornig has been working in the gas
industry since 1967. He was a senior
employee and deputy chief executive in
the petroleum and gas industry of East
Germany and a government delegate for
the natural gas pipeline grid construction
in the Soviet Union. Gazprom Germania
GmbH, has been managed by Hans-
Joachim Gornig ever since it was founded
in 1990. Mr Gornig is also a Managing
Director of ZMB GmbH, a wholly-owned
subsidiary of Gazprom Germania GmbH.

Mr Gornig has an MSc in Engineering.
Yuri Komarov

Mr Komarov has been on the Board of
Directors of Gazprom Marketing & Trading
since 2004.

Since 1996 he has held the positions of
the General Director of Gazprom Export
and the Director of the Department of
Foreign Economic Relations of Gazprom.
Between 2002 and 2005 he served as the
Deputy Chairman of Gazprom. As of 2005
Mr Komarov is the General Director of
Sevmorneftegaz.

Mr Komarov has a PhD in Economics.

GM&T has

established a solid
foundation and we
look forward with

great confidence.”
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Executive team Advisory committee Regional husiness heads
Andrey Biryulin
Head of Prospective Marketing,
e

f E;)

Alexey Selikhov

Alexey Selikhov joined Gazprom Marketing
& Trading in 2000 as Commercial
Manager. He is currently the Company’s
Director of Finance responsible for
managing the middle and back

office teams.

Alexey completed an MSc in Theoretical
Physics at Moscow State University and a
PhD in Nuclear Physics at Kurchatov
Institute of Atomic Energy in Moscow.

He also holds an MSc in Financial
Management.
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Keith Martin

Keith Martin joined Gazprom Marketing

& Trading in October 2005 as Head of
Trading. Keith previously worked for

Shell and has more than 15 years of
downstream experience. From 2000 to
2005, he headed the gas and power
trading business at Shell Energy Trading in
London where he was responsible for
optimising the group’s gas and power
activities across Europe.

In 2007 Keith was appointed Director of
Front Office.

Vitaly Vasiliev
(see page 21)

Andrey Mikhalev
(see page 21)

Gazprom Export

Vladimir Khandokhin
Head of Logistics and Gas Purchases,
Gazprom Export

Vyacheslav Krupenkov

Head of Department of Gas Exports

to the North and the South West, Gazprom
Export

Claus Bergschneider

Managing Director, ZMB GmbH
(Gazprom Germania Group)

Felix Strehober
Head of Finance and Controlling,
ZMB GmbH (Gazprom Germania Group)

louri Virobian
President, Gazprom Marketing & Trading
France SAS.

John Hattenberger
President and Managing Director,
Gazprom Marketing & Trading USA, Inc.

John Feingold
Managing Director, Gazprom Marketing
& Trading Retail.
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Financial record
UK GAAP IFRS
2003 2004 2005 2006 2007
£000 £000 £000 £000 £000
Revenue 90,402 322,060 593,543 1,485,525 2,585,901
Gross profit 2,519 8,809 36,470 48,040 63,420
Net income (before tax) 1,535 6,788 25,604 33,694 50,249
Capital and reserves
Ordinary share capital 1,000 6,000 11,000 20,000 20,000
Cashflow hedge 2,172 (16)
Profit and loss account 2,373 7,063 32,425 55,960 90,295
Net assets 873 13,063 43,425 78,132 110,279
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Key performance indicators (KPIs)

KPIs 2007 2006 KPlIs definitions

Growth in sales volumes (%) 101% 60% Year on year sales volume growth expressed
as a percentage.

Return On Equity (%) 31% 30% Return On Equity is calculated as annual

Net Profit divided by Net Assets expressed
as a percentage.

Total number of products 5 5 Total number of products refers to the
number of commodity products that
GM&T trades with counterparties.

Total number of locations 21 19 Total number of locations refers to the
annual number of primary locations that
GM&T trades in.

Revenue (£000) 2,585,901 1,485,525 Revenue refers to annual GM&T revenue
net of discounts, rebates, VAT and other
sales taxes or duty, expressed in thousands
of pounds sterling.

Gross margin (£000) 63,420 48,040 Gross margin is revenue less cost of
goods sold, expressed in thousands
of pounds sterling.

EBITDA (£000) 48,458 32,298 EBITDA (Earnings before Interest,
Tax, Depreciation and Amortisation)
expressed in thousands of pounds sterling.

Net profit (£000) 34,335 23,535 Annual Net profit expressed in thousands
of pounds sterling.

[These pages to be read in conjunction with the Statutory Accounts available on our website]
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Summary income statement
for the year ended 31 December 2007

2007 2006

£000 £000
Continuing operations
Revenue 2,585,901 1,485,525
Cost of sales (2,522,481) (1,437,485)
Gross profit 63,420 48,040
Administrative expenses (28,457) (16,056)
Operating profit 34,963 31,984
Investment revenue 15,744 2,386
Finance costs (458) 676)
Profit before tax 50,249 33,694
Tax (15,914) (10,159)
Profit for the financial year 34,335 23,535

[These pages to be read in conjunction with the Statutory Accounts available on our website]



26 Gazprom Marketing & Trading Limited

Annual review 2007

Cash flow statement

for the year end 31 December 2007

2007 2006

£000 £000
Operating activities
Operating profit 34,963 31,984
Depreciation of property, plant and equipment 951 840
Amortisation of intangibles 874 65
Profit on disposal of property, plant and equipment - 6)
Loss on forward contract 11,670 (591)
Operating cash flows before movements in working capital 48,458 32,292
Decrease/(increase) in stocks (38,152) 1,766
Increase in receivables (168,645) (113,081)
Increase in payables 199,248 105,884
Increase in derivative financial instruments (6,932) (10,473)
Cash generated from operations 33,977 16,388
Interest paid (458) (85)
Income taxes paid (15,163) (8,310)
Net cash from operating activities 18,356 7,993
Investing activities
Interest received 4,073 2,386
Purchases of property, plant and equipment (5,259) (1,520)
Proceeds from sale of property, plant and equipment - 14
Purchases of intangible assets (1,387) (994)
Investment in subsidiaries (3,654) 978)
Net cash used in investing activities (6,227) (1,092)
Financing activities
Proceeds on issue of shares - 9,000
Repayment of obligations under hire purchase agreements (21) 47)
Net cash from financing activities (21) 8,953
Net increase in cash and cash equivalents 12,108 15,854
Cash and cash equivalents at the beginning of the year 22,853 6,999
Cash and cash equivalents at the end of the year 34,961 22,853

[These pages to be read in conjunction with the Statutory Accounts available on our website]
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Balance sheet

as at 31 December 2007

2007 2006
£000 £000
Assets
Non-current assets
Intangible assets 1,662 1,149
Property, plant and equipment 11,408 7,100
Derivative financial instruments 99,218 14,921
Investments in subsidiaries 4,632 978
116,920 24,148
Current assets
Inventories 46,665 8,513
Trade and other receivables 438,513 269,867
Derivative financial instruments 354,401 356,943
Cash and cash equivalents 34,961 22,853
874,540 658,176
Total assets 991,460 682,324
Liabilities
Current liabilities
Trade and other payables 450,028 250,780
Derivative financial instruments 315,639 328,348
Obligations under hire purchase agreements 58 78
Current tax liabilities 10,604 9,708
776,329 588,914
Net current assets 98,211 69,262

Non-current liabilities
Derivative financial instruments
Deferred tax liabilities

Total liabilities

Net assets 110,279

Equity

Ordinary share capital 20,000 20,000
Cashflow hedge reserve (16) 2,172
Retained earnings 90,295 55,960
Total equity 110,279 78,132

These financial statements were approved by the Board of Directors and authorised for issue on 14 March 2008.
Signed on behalf of the Board.

A. V. Mikhalev V. V. Vasiliev
Director Director

[These pages to be read in conjunction with the Statutory Accounts available on our website]
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Company information and advisors

Registered office Directors Secretary

Gazprom House H.—J. Gornig Abogado Nominees Limited
60 Marina Place Y. A. Komarov

Hampton Wick A. Medvedev

Kingston upon Thames A. V. Mikhalev

KT1 4BH V. V. Vasiliev

Bankers Solicitors Auditors

ABN AMRO Bank N.V. Baker & McKenzie LLP Deloitte & Touche LLP

250 Bishopsgate
London, EC2M 4AA

ABN AMRO Bank N.V.
Herengracht, Postbus 283
1000 EA Amsterdam

Calyon
Broadwalk House, 5 Appold Street
London, EC2A 2DA

Dresdner Bank AG
Betreuung Konzernkunden
Pariser Platz 6

10877 Berlin

Dresdner Bank AG
PO Box 52715, 30 Gresham Street
London, EC2P 2XY

ING Belgium, Geneva Branch
Rue Petitot 6, Case Postale
CH-1211 Geneva 11

100 New Bridge Street
London, EC4V 6JA

Hunton & Williams LLP
30 St. Mary Axe
L.ondon, EC3A 8EP

Chartered Accountants
London






